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  ‘A lot of people approach risk as if it’s the enemy, when it’s really fortunes accomplice’   

 

Friday’s release of  2nd Qtr. GDP along with revised data going back into the recessionary period showed the 

economy in the U.S. grew at a  2.4 percent annual rate from April through June after expanding at a 3.7 

percent pace in the previous three months, Household spending rose at a 1.6 percent rate following a 1.9 

percent first-quarter gain that was smaller than previously estimated.  Growth in the past three months was 

supported by increases in inventories, home construction,  robust business investment  and government 

spending that may not be quite as strong this quarter.  

Unemployment most likely will continue to hover near  10 percent, raising the risk that household purchases 

will not rebound.   

The worst U.S. recession since the 1930s was even deeper than previously estimated, reflecting bigger slumps 

in consumer spending and housing, according to the Commerce Department’s annual revisions also issued 

yesterday.   

The economy shrank 4.1 percent from the fourth quarter of 2007 to the second quarter of 2009, compared with 

the 3.7 percent drop previously on the books, the report showed. Household spending fell 1.2 percent in 2009, 

twice as much as previously projected and the biggest decline since 1942.    Over the past 12 months, the 

economy grew 3.2 percent. The first years of recoveries from recessions in the mid 1970s and early 1980s 

averaged 7 percent.   The trade cavern in the second quarter widened to $425.9 billion from $338.4 billion, 

subtracting 2.8 percentage points from growth, the biggest reduction since 1982. Imports grew at a 29 percent 

pace, while exports climbed 10 percent. Some say the imports are a sign of good economic activity..   

I am on my Third set of replacement parts for Vertical Blinds I purchased in 2009 ..    Perhaps all the defective 

stuff sent to the US from abroad is not helping long term demand.     



 

 

 A lack of aggregate demand is in part due to a contraction in credit  of 40% for the private side of the 

economy. Securitized consumer and mortgage loans has vanished over the course of the past two years. 

We are hearing talk from home owners ‘in trouble’  that it has taken them almost 2 years  to locate the banks 

who hold the notes on their homes..      

Chain store sales data last week showed a .7% decline and so far  the ‘year over year’ trend is running at 

+2.7%, a tad under the  +2.9% figure forecast by retailers .  Deep discount stores are doing fine especially 

food…However a major food chain here in the south announced on Thursday that is closing 30 of its 500 plus 

store this  September… 

 

Many retailers offered “Christmas in July” promotions.. Last I Heard  Santa does not arrive for another 4 

months and 3 weeks.     Perhaps the Gov’t wants to front load Santa and have him arrive early.. Which would 

not surprise me since in the late 1930’s FDR changed the day Thanksgiving arrives on to boost store sales, 

after a huge uproar he changed the following year.  

Recent readings of the Case-Shiller index showed home prices came in a bit better in May on top of a 0.6% 

uptick lift in April.   However the inventory is quite large and getting larger, its estimated that only 1 in 5  bank 

owned properties are actually on the listed market.    In addition new home prices collapsed almost 10% in 

June. None of this offers a lot to get excited about. Housing demand continues to weaken. According to the 

Census data, homeownership rate has fallen to a decade-low 66.9% from 67.2% in Q1 and 67.4% a year ago. 

The  traditional rate is 64% rate which suggests further slippage in supply demand curves and during that time, 

one would have to believe that the direction of the demand and supply curves and likely lower home values 

ahead versus the consensus ideas that things have bottomed 

Rental demand has risen 0.9% and occupancy is up three quarters in a row.  Which is a good thing as it shows 

the vacancy in apartments most likely has peaked as families feel a tad better and begin moving out of 

temporary housing with friends and family .  

Speaking of moving. On Saturday  I was sitting in my favorite chair watching the national news when I  

noticed a family across the street was moving out of their home (purchased new in 2005). Their home is  

next door to the one foreclosed and vacant for a year or so and down the block from the one built in 2005 

and  was vacant till it was finally moved into earlier this year.  

    Anyway.. I said to myself .. I hope they are moving on to better things and then wondered to myself why I 

had not seen a for sale sign .. after all they had a swimming pool built in 2008 ?   Then I noticed the owner 

speaking with another neighbor who then began to dig up the some small palm tress on the property and 

plant them onto his own property..   At that point I realized the home was on it way to  abandonment... 

 

So much for things getting better in ‘bubble city’ anytime soon. 



 

 

Last Quarter inventories rose at a $75.7 billion annual clip. Without a pickup in consumer spending, inventories 

are not likely to repeat that performance.. Without jobs consumer spending is not likely to be robust.   

The 22 percent advance  in business investment, the biggest advance since 1997 has yet to show up in 

meaningful Job creation.. Once business has finished  investing in equipment and make adjustments in 

inventories they will contend with new regulations ect ect Its doubtful Business spending will continue to 

advance at that clip ..  

 

On the plus side  Chicago PMI  rose to 63 this month as expansion continues with new orders and employment 

advancing in the President’s Home base.. Funny how that works out..  

 

Bottom line , this recovery is slanted in all sorts of ways and there are numerous demographic issues and 

changes the U.S and global economy is going thru. Many items we have discussed on the ‘Bill Chippas Show ‘ 

in the past which are showing up now..   Consider all Markets Trading Affairs. .. 
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                        THE SENSATIONAL STOCK AND BOND MARKETS 
 
DOW JONES INDUSTRIAL AVERAGE 
Support should appear near  10,360,00 to 10,320.00, a close under is negative and augurs for a test 

of  the 10.037.00 to 10,021.00  region. Below that buyers should appear near  9737.00 to 9706.00.   

Resistance should appear near the 10,580.00 to 10680.00 region. Beyond that ample sellers should 

emerge near 10,820.00 and the 10,960.00 to 11,010.00 region          

SEPT E-MINI SP500 
Resistance should appear near 1115.50 and the 1130.00 to 1136.00 region.. Beyond that sellers 

should appear near  1150.00 and the 1164.00 to 1169.00 region.     

Support should appear near  1082.50 and the 1068.00 to 1058.00 region. A close under is negative 

and augurs for a test of 1036.00 to 1032.00 and eventually the 1013.75 to 1010.25 region . Below 

that a test of 1003.75 to 1002.25 is likely.   

NASDAQ COMPOSITE  
Resistance should appear near the 2267.00 to 2275.00 region . Beyond that sellers should appear 

near 2315.00 to 2322.00 and the 2354.00 to 2370.00 region.    

Support should appear near 2226.00 to 2219.009 and the 2185.00 to 2170.00.. An extended trade 

under augurs for a test of 2134.00 to 2126.00 .        

SEPT MINI NASDAQ 100 
Resistance should appear near 1902.00 to 1906.00 and the 1946.00 to 1953.00 region               

Support should appear near  1858.00 , an extended trade under is negative and augurs for a test of 

1822.00 to 1808.00 and the 1780.00 to 1774.00 region. . 

SEPT MINI RUSSELL 2000 
Resistance  should appear near 657.70 to 659.10 and the 665.90 to 667.30 region. Beyond that 

sellers should appear near 674.30 to 675.50 and cap a rally.     

Support should appear near  643.00 to 641.30 and the 635.00 to 633.70 region   

Below that buyers should appear near 627.000 to 625.70, a close under is negative and augurs for a 

test of 622.30 to 610.10  

 

.       



 

 

SEPT 30 YR BOND  
Resistance should appear near129-07. Beyond that sellers should appear near 129-21 and 130-07    

Beyond that a test of 130-21 and 131-07 is likely.   

Support should appear near  128-21 and 128-07. Below that should appear near 127-21 and 127-07.   

Below that buyers should appear near 126-21 and 126-07 

SEPT 10 YR NOTE 
Support should appear near  123-21 and 123-07.. Below that buyers should appear near 122-21 and 

122-07 which should contain a decline.    

Resistance is at 124-07. Beyond that sellers should appear near 124-21 and 125-07. Above that a 

test of 125-21 sand 126-07 is likely.     

The Frenzied Forex Front 

SEPT DOLLAR INDEX 
Resistance should appear near 8194.00 to 8223.00 and  8300 to 8314.  

Support should appear near 8134 to 8119 and the 8044 to 8029 region .         

SEPT JAPANESE YEN 
Resistance should appear near 11640 to 11690. Beyond that sellers should appear near 11805 and 

the 11920 to 12030 region.               

Support should appear near 11500 and the 11360 to 11300 region.. below that buyers should appear 

near 11010 to 10960.00               
 
SEPT EURO CURRENCY 
Support should appear near 13040..  An extended trade under is negative and augurs for a test of 

12890 and the 12740 to 12680 region.       

Resistance should appear near 13100.. Traders can sell at 13046 for a turn lower and risk a close 

over 13110 for three days in a row and stay tuned for flashes.. Beyond that sellers should appear 

near 13220..and the 13340 to 13460 region  Which should cap a rally..   

 
 

 



 

 

SEPT SWISS FRANC 
Resistance should appear near 9625 to 9641 and the 9706 to 9737 region. Beyond that sellers 

should appear near 9921 to 9937 and the 10021 to 10037 region             

Support should appear near 9542 to 9526..Below that a test of the 9347 to 9316 region is likely       

SEPT BRITISH POUND  
Resistance should appear near the 16090 to 16150 region.          

Support should appear near 15350 to 152390  region      

SEPT CANADIAN DOLLAR 
Support should appear near  9641 to 9625.   An extended trade or close under is negative and 

augurs for a test of 9445 to 9429 and eventually the 9347 to 9316 region.      

Resistance is at 9821 to 9837 and the 9921 to 9937 region   

 
SEPT AUSSIE DOLLAR 
Resistance should appear near 9044 to 9060, traders can sell at 9043 for a turn lower risk a close 

over 9067 for three days in a row. Beyond that sellers should appear near 9140 to 9156 and the 9316 

to 9347 region  

Support should appear near 8964 to 8934 , below that a test of 8871 to 8858 and the 8777 to 7662 

region is likely. .            

The Precious Metals 

DECEMBER GOLD 
Resistance should appear near 1192.0 to 1203.0 and the 1232.0 1238.0 region. 

Support is near  1180.5 , an extended trade or close under is negative and augurs for a test of 

1169.0 to 1164.0 and the 1136.0 to 1130.0 region.      

SEPT COPPER 
Resistance should appear near  33770 to 33860 and the 3425 0to 34430 region. Beyond that sellers 

should appear near 35520 to 35630.       

Support should appear near 32700 to 32610 and the 31570 to 31480 region. Below that buyers 

should appear near 31020 to 30920 and the 30450 to 30360 region .       



 

 

SEPT SILVER  
Resistance should appear near  1808.0 to 1822.0 and the 1858.0 to 1865.0 region.                        

Support is at 1738.0 to 1731.0 and the 1696.0 to 1689.0 region.            

The Exciting Energies                        

SEPTEMBER CRUDE OIL  
Resistance should appear near 8044 to 8029 and the 8300 to 8314 region  

Support should appear near 7864 to 7834 and the 7777 to 7763 region.. Below that a test of 7601 to 

7587 is likely… Traders can buy at 7607 for a bounce and risk a close under 7471 for three days in 

row.     

SEPTEMBER  HEATING OIL 
Support should appear at 20420 to 20340 and the 19960 to 19820 region.    

Resistance should appear near 21260 to 21340 and 21700 to 21850               

SEPTEMBER UNLEADED GAS 
Support should appear near 20420 to 20340, a close under is negative and augurs for a test of 

19530 to 19460 . Below that buyers should appear near 19090 to 19020.     

Resistance should appear near 21700 to 21850 and 22670 to 22750 region.            

SEPTEMBER  NATURAL GAS  
Support should appear at 4717 to 4695 and 4183 to 4163. Below that a test of the 3682 to 3663 

region is likely,.  

 Resistance should appear near 5127 to 5139 and the 5553 to 5577 region. Beyond that sellers 

should appear near 5855 to 5880. Which should cap a rally.                     

A Ship in Harbor is Safe...But that is not what ships are built for--                                                

Happy Trading!  
Bill    wil@futurescom.com 
Sunday August 1st  2010,  
11:00 AM, South Florida Beach Time  

Traders should stay tuned for Additional Recommendations and Flashes  

 



 

 

FuturesCom BW Financial  Open Positions  07-312010 

SHORT 2 SEPT SP500 1083.80  
SHORT 4 SEPT COPPER 309.75 avg 
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