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London will be  closed Monday and Tuesday for Queen Elizabeth II's Golden Jubilee celebrations. 
 

"Among the hazards of speculation the happening of the unexpected -I might even say the  
unexpectable - ranks high. There are certain chances that the most prudent man is justified in 

taking - chances that he must take if he wishes to be more than a mercantile mollusk--"  
-Reminiscences of a Stock operator- 

 
 
                  
Saturday June 1st, 2002 
12:00 AM  
 

Moving Averages: 5 Period Close, 21 Period High.  55 Period Close,  200 Period Close 

 
                           The �Frenzied� Forex Front    
 
The dollar firmed a bit Friday against the Yen as the Bank of Japan under instructions from 
Japan's Ministry of Finance intervened during Asian, European and North American trading to 
weaken the yen in both the European and New York sessions  
 
 That's the first time the Ministry of Finance, acting via the Bank of Japan, has intervened during 
the New York session this year to tame the rallying yen.  Last week, the BOJ did two rounds of 
intervention, one during Asian dealings and the other in European trading times.  
 
On the �Babble� side,  Japanese Finance Minister Masajuro Shiokawa said in a statement that "we 
have taken appropriate action today in the foreign exchange market as a follow-up to last week's 
operations," adding that "we will continue to closely monitor the market and take appropriate 
action as necessary."    
 
However comments from the more Yen friendly BOJ made reference to the rise in the yen as too 
rapid..    
 
The dollar certainly popped initially after the intervention, however  effects were rather muted, in 
this writers opinion no real intervention will occur until the Dollar reaches to 120ish and the futures 
are near 8300..   
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Technically speaking  any real decline before that region would turn the Yen back into a lower 
trend  and most likely cause another assault on the lows and THAT is much harder to stifle than a 
rally now.. to have another 1997 to 1998 type decline in the yen just as the Japanese economy 
begins to show life  and  good inflows would most likely have a deleterious effect on the currency 
and confidence  in the economy.. as well as the region in general. 
 
So even though the dollar had certainly popped initially after the intervention, the effects were 
rather muted,(within our defined range for the session detailed in Friday�s Morning Comments ) 
In this writers opinion no real intervention will occur until the Dollar reaches to 120ish and the 
futures are near 8300..  , at that point a stabilization can occur , rather than a swift setback� 
 
June Yen  
Recommended open BW position , long at 8082 
Support should appear near  8044 to 8029 and the 7954 to 7939 region.. well-heeled aggressive 
traders can buy at 7955 and risk a close under 7901 for three days in a row.. Below that buyers 
should appear near 7864 to 7836  then  7806 and the 7777 to 7763 region which should contain a 
decline for a bit.. Traders can buy at 7809 and risk a close under 7761 for three days in a row..   
 
Resistance should appear near 8082.. .A close over  is friendly and augurs for a test of 8119 to 
8134 and the 8195 to 8224 region.   Beyond that an eventual test of  the 8300 to 8315 region is 
likely.. .Above that  sellers should appear near 8389 to 8406.  Traders can sell at 8389 for a turn 
lower and risk a close over 8409 for three days in a row   
 
Monthly Yen Futures  
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Weekly Yen Futures  

 
 
 
The Purchasing Management Association of Chicago index of area business activity rose to 60.8 
in May on a seasonally adjusted basis from 54.7 in April, indicating expansion and the first time 
the index was above 60 since April 1999. These numbers were stronger than expected and were 
viewed as positive for the U.S. economic outlook.   
 
This  Stronger-than-expected U.S. economic data  led the way for an early  U.S equity rally that .  
helped the dollar against the EC and Swissy already suffering from reticent dollar strength against 
the Yen.  
 
 However given the failure of U.S Equities to hold gains  further weakening of the dollar is not 
entirely out of the question.. and in fact is more likely to occur than not�. 
 
June Euro Currency (EC) 
Support should appear at 9237 and the 9156 to 9140 region..  Traders can buy at 9239 and  risk 
a close under 9140 for three days in a row.. Under that buyers should appear near 9060 to 9044 
and 9002. ..  
 
Resistance is at 9331 to 9347 . Beyond that a test of 9429 to 9445 is likely.. Above that 
resistance is at 9526 to 9542 and the 9625 to 9641 region � Traders who sleep on a bed of Nails 
can sell at 9622 for a turn lower and risk a close over 9676 for three days in a row..   
 
Traders should go long if a close over 9333 occurs..  
 
Weekly EC  
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June Swiss Franc 
 
Resistance should appear near the 6417 to 6430 and 6482 to 6509 ,.. Beyond that a test of the 
6659 to 6670 region is likely.. BW Traders can sell at 6659 for a turn lower and risk a close over 
6758 for three days in a row..  
 
Support should appear near 6350 to 6337 and 6304 .. Under that support is at 6270 to 6257.and 
the 6190 to 6165 region .. Traders can buy at 6307 for a bounce and risk a close under 6224 for 
three days in a row. Below that buyers should appear near 6113 to 6101.  
 
Traders should go long if a close over 6385 occurs 
 
Monthly Swiss Futures  
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Weekly Swiss Franc Future 

 
 
June  British Pound  
Support should appear near 14530 and 1.4372.   Traders can buy at 1.4436 for a turn higher and 
hold for higher prices..  Below that support should appear near 1.4210 to 1.4150   
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Resistance is at 1.4590 and 1.4710, a close over is friendly and augurs for a test  of the 1.4840 
to 1.4960 regions. .. Beyond that a test of 15290 to 15350 is likely.  
 
Traders should go long id a close over 14596 occurs.  
 
Weekly British Pound Future 

 
The Canadian dollar closed at the highest level since July of 2001. Canada's GDP for the first 
quarter of 2002 came in at 6.0% above market expectations  of 5.5% growth for the quarter.  
The GDP report should reinforce the Bank of  Canada's position that the Canadian economy has 
recovered, and that economic  stimulus, such as interest rate cuts, can continue to be eliminated.  
Bank of  Canada is expected  to raise interest rates on June 4 by 25 basis points to 50 basis 
points  which  bringing  the differential between Canadian and U.S. overnight interest rates in 
Canada's favor to 1%�  
 
June Canadian Dollar 
Support should appear at 6543 and  6509 to 6482.. Traders can buy at 6527 and hold for higher 
prices , risking a close under 6478 for three days in a row.. Below that support is at 6430 to 6417 
and the 6350 to 6337 region.. which should contain a decline.. .  
 
Resistance is at 6577 to 6591, a close over is friendly and augurs for a test of 6655 to 6675.and 
the 6805 to 6835 region� Beyond that sellers should appear near 6906 to 6919 .. Traders can 
sell at 6905 for a turn lower, initially  risk  a close over 7007 for three days in a row..  stay tuned 
for Updates  
 
Traders should go long if a close over 6593 occurs..  
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Weekly Canadian Dollar Future 

 
 
 
Monthly Canuck  

 
 
June Aussie Dollar 
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Support is at 5653 to 5640 and 5577 to 5553  Traders can buy at 5611 and risk a close under 
5549 for three days in a row. Under that 5504 to 5492 should contain a decline for a bit..  Below 
that Buyers should appear near 5430 to 5418 and the 5356  to 5344  region.   
 
Resistance is at 5716 to 5729 , a close over 5729 is friendly and augurs for a test  of 5792 to 
5808 and eventually 5855 to 5880 which should Cap an advance .. Traders can sell at 5854 and 
risk a close over 5917  for three days in a row. Beyond that sellers should appear near 5940 to 
5957 and the 6023 to 6035 region.  
 
Monthly Australian Dollar Future  

 
 
Weekly Aussie  
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                          The Sensational Stock and Bond Markets   
Index futures finished lower for  the second week in a row.  Prices in the three indexes were 
mostly lower this week in disappointing trade .. both in terms of levels and more so in terms of  
confidence  from disheartened Bulls , who insist the market is ignoring economic strength.. 
 
 
Lets get one thing clear here.. Be it in our favor or in our face   
The market is the market and is never wrong.. 
 
Tensions between Pakistan and India continued to escalate Thursday morning, when suspected 
Islamic guerrillas raided a police base in  northern Indian-controlled Kashmir, killing several 
officers, and cross-border  shelling killed more than two dozen people. Currently more than  
1 million men are massing near the region..  
 
Friday evening  all Western Governments advised their citizens to leave the area. In addition the 
U.S. State Department was advising all non essential personnel working for that dept to 
voluntarily leave as well�   
 
The real fear should be that although  tensions now may be averted, through various missions   
by officials of western nations , the Economic slide on the populations of  the nuclear Saber 
Rattlers has not abated.   
 
In Pakistan hopes for a U.S  boosted recovery in light of co-operation on the War on terror have 
had  muted to non-existent results at best.   This could be a destabilizing factor for the current 
Dictator  and could well enhance the ability of terrorists who are already prolific in that country to 
seize weapons of mass destruction in some fashion.  
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In the Mideast problems , though not in the frontline news at this time are not getting any better . 
This  makes the future very unpredictable for both regions .. especially now that �Axis of Evil� 
member Iran has  successfully tested Ballistic missiles capable of reaching Israel last week� 
  
On Friday the Chicago PMI revealed a rise  to 60.8 in May from 54.7 in April. April factory orders 
climbed 1.2%..  The University of  Michigan said its end-of-May consumer sentiment index had 
moved  up to 96.9 from 96.0 as of mid-month and 93.0 in April. 
 
However the market being the bear that it is  focused on the bad �during the week the  Securities 
and Exchange Commission announced it will look at the accounting practices of  oil-services 
Halliburton Co.  
 
Novellus Systems failed to provide second-half  guidance that many investors had anticipated. 
While the company raised  forecasts for the second quarter, it became silent on prospects for the 
second half,  prompting concerns about the demand for tech equipment.  
 
ATT announced that it issue another billion in stock as it approaches the contractual time frame to 
meet its obligation to purchase stock in Canada ATT .. a reported 2 to 3 billion needs to be spent 
there�. 
 
Last but not least  Hewlett-Packard and Sun Microsystems announced they will close shops   
June 30 through July 6 and require that all employees to go without pay or use vacation time.. 
 
Thursday, the government reported that initial jobless claims declined by 12,000 to 410,000 last 
week, slightly less than expected.  
 
However, the number drawing benefits for more than a week continued to rise in the week of  
May 18, by 49,000 to a 19-year high of 3,893,000. 
 
Also reported last week was the minus .21  Chicago Fed's National Activity Index for April 
with March being  revised to minus 0.31 from an originally reported plus 0.06.  
 
The negative readings "indicate that the national economy is currently growing below trend and 
that the economic expansion continued to be slower than typical recoveries from recession,"  
the Chicago Fed said� 
 
With many an Economist and some members of the Fed  likening the economic recovery to that 
of the early 1990�s  , traders should note that those recoveries occurred in an trading atmosphere 
that was primarily technically a bull holding major trend lines established in the early 1980�s ..  
 
However the markets have yet to test those levels and  one should not blatantly assume that we 
will never approach those levels � 
 
Dow Jones Industrial Average 
On the Upside Nearby Resistance  should appear near 9937 and 9979 , a close over is friendly 
for a test of 10,021 to 10,037 region.. Beyond that sellers should appear near 10,185 and 10,320  
10,360  a close over is friendly and augurs for a test of 10,580 to 10,680.    
 
On the Downside Nearby Support should appear near 9921�  Failure there augurs for a test of 
9837 to 9821 and the 9737 to 9706 region.... Below that buyers should appear near 9641 to 
9625..A close under is negative and augurs for a slip to 9542 to 9526 and the 9347 to 9316 
region..    
 
 
Monthly Dow Jones Industrial Avg. 
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Weekly Dow Jones Industrial Avg 
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Daily Dow Jones Industrial Avg 

 
 
June SP500 
Resistance is at 1068 and 1075.. Above that sellers should appear near 1082  and the 1096 to 
1101 region.. a close over 1101 is friendly and augurs for a test of 1115.50.. Beyond that sellers 
should appear near the 1130 to 1136 region..  
 
Support should appear near 1063 to1058, a slip under augurs for an eventual test of  the 1036 to 
1032 region.. Below that   buyers should appear near the 1005 to 1000 region..  
 
With  rollover to September coming soon  traders should stay tuned to the Daily Morning 
Comments and BW Updates Flashes for trades. 
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Monthly SP500 Futures 

 
 
Weekly SP500 Futures 

 
 
Daily SP500 Future 
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Nasdaq Composite  
Resistance is at  1642 to 1655, beyond that sellers should appear near 1689 to 1696 and the 
1731 to 1738 region  .. A close over is friendly and augurs for a test of  1774 to 1780 and the 1808 
to 1822 region..    
 
Support should appear near 1615 to 1609,  a slip  under 1609 is negative and augurs for a test of  
1576 to 1569 .  Failure there is negative and augurs for a test of 1535 to 1529 and eventually the 
1496 to 1484 region.. which should stop a  decline for a bit..   
 
 
Monthly Nasdaq Composite 
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Weekly Nasdaq Composite  
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Daily Nasdaq Composite  

 
 
June Mini Nasdaq 100  
 
Nearby Resistance is at 1217.5 and 1232 to 1238 , beyond that sellers should appear near   
1268 to 1274  and 1289 . A close over is friendly and augurs for a test of 1304 to 1310 and the 
1334 to 1346 region. Beyond that sellers should appear near the 1377 to 1383 region and  
cap a  rally..  
 
Nearby support is at 1203 to 1192.  . A close under 1192 is negative and augurs for a trade to 
the 1169 to 1164 region .  Below that buyers should surface near the 1136 to 1130  region .  
.  
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Daily Nasdaq 100 Future 

 
 
 
Sept 10 Year  T-Note  
Resistance should appear near 105-23 and 106-07   which should cap  a  rally for a bit..Beyond 
that sellers should appear near 106-23  
Support is at 104-23 and 104-07 , a close under 104-07 is negative and augurs for a test of   
103-23 and 103-04 which should contain a decline for a bit� . 
 
Daily  Sept Ten-Year Note Future 
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Precious Metals  
Gold �s surge over the last two weeks and ability to absorb Friday�s  pre-weekend / month end 
profit taking and the firmer U.S. dollar gives rise to ideas that Gold may be just getting started 
in the larger picture�     
    
August Gold  
Recommended open BW position , long at 323.1 
Support should appear at  327 to 326.1 then 321.3 to 319.4 and the 315.7 to 314.8 region..  
Under that buyers should appear near 310.2 to 309.2 and 306.8.. Traders can buy at 307.1 and 
risk a close under 297.1 for three days in a row..  
 
Resistance is at  331.9 to 332.8 and 337.7 to 338.6.. Beyond that a test of 342.5 to 344.5 and the 
349.3 to 350.3 region is likely.   
 
Traders should go long / add if a close over 333.3 occurs 
 
 
Monthly Gold Futures  
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Weekly Gold Futures  

 
 
Daily August Gold  

 
 
Chilean production cutbacks early this week coupled with stronger economic data  firmed copper 
to resistance levels..On Tuesday,  BHP Billiton indicated it would reduce the output at its 
Escondida mine in Chile by 80,000 metric tons through the end of the year. In November it 
announced  a  170,000 metric-ton reduction.. On Wednesday Chile's National Institute of 
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Statistics said the country's April copper production fell 5.2% from the same month a year ago to 
359,832 metric tons.    
 
July Copper 
Recommended open BW position Short at 7320. 
Support should appear near the 7605 to 7580 and the 7515 to 7480 region.. A close under 7480 
is negative and augurs for a test of  7345 to 7325 and eventually the  7255 to 7240  region.     
 
Resistance should appear near 7675 to 7690   Beyond that sellers should appear near the 7760 
to 7780 region and 7835 to 7865 which should Cap a rally for a bit.   
 
Monthly  Copper Futures 

 
 
Weekly Copper Futures 
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Daily July copper 

 
 
 
July Silver  
Support should appear near 503.5 and 499.5 to 497.. . Traders can buy at 499.5 and hold for 
higher prices.. Below that support is at 4493 to 491.5 and the 486 to 484.5 region. Under that 
478.5 to 477.5 should contain a decline  for a bit..  
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Resistance is at  512.5 to 514 .. Beyond that an eventual test of the  520 to 521.5 region is likely   
traders should not rule out a test of  534 to 535.5 if it holds..  
 
Aggressive  Traders should go long if a close over 514.5 occurs. .. 
 
Stay tuned for Updates 
 
Monthly Silver Futures 

 
 
Weekly Silver Futures 
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                                   The Exciting Energies  
 
 
On Friday Crude oil and products recovered a bit from the  sharp sell off, after reports of the 5th 
bombing of Iraqi air defense systems in two weeks by US Warplanes and the announcement near 
the close of the advisory to leave India and Pakistan.. F 
 
Front-end July crude oil futures jumped 50 cents in the last 5 minutes of trading on Friday..   
  
On Wed Evening the Inventory numbers were deemed bearish with a build  in gasoline 
inventories,  Total gasoline stockpiles rose by 2 million barrels to 218.1 million barrels. 
 
Demand for gasoline slipped to 8.685 million barrels a day, and refiners boosted production by  
1 percentage point to 94.8% of operating capacity, the  DOE said.  
  
Considering the real demand season really does not kick in till after the 4th of July ,  
 supplies should continue to build until  then..  
 
This week's numbers were not unusual for this time of year.. However global oil supplies  have 
pressured the �Black Gold�..  Iraq, Norway and Russia plan to their production and members of the 
Organization of Petroleum Exporting countries exceed are generally  exceeding their output 
quotas.    Look for a more range bound market over the next few weeks   
                       
July Crude Oil  
Recommended open BW position , long at 2622 
Support should appear near 2519 to 2511 and  2469 to 2461 under that 2419  2411 should  
contain a decline for a bit.. Below that support should appear near 2370 to 2354  
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Resistance is at 2552 to 2568 , beyond that sellers should appear near 2612 to 2620 .  
A close over 2622 is friendly and augurs for a test of the  2716 to 2724 region.  
 
Monthly Crude Oil Futures 

 
 
Weekly Crude Oil Futures 
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July Unleaded Gas  
Support should appear near  7430 to 7410 and 7355 to 7240 . Below that buyers should appear 
near 7090 to 7075 � 
 
Resistance is at  7515 and 7675 to 7690 .. Beyond that a test of 7760 to 7780  is likely. a close 
over 7780 is friendly and augurs for a test of 7835 to 7865 and eventually 7940 to 7955..   
 
Weekly Unleaded Gas 
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Daily Unleaded Gas Futures 

 
July Heating Oil  
Resistance is at 6415 to 6430 and 6485 to 6515 . A close over is friendly and augurs for an 
eventual test of  6655 to 6670 region.. Beyond that a test of 6805 to 6835 is likely.. 
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Support should appear near 6350 to 6335 and 6270 to 6255 .Below that  support is at  
6115 to 6105 and the 5960 to 5945 region.  
 
 
Monthly Heating Oil Futures  

 
 
Weekly Heating Oil Futures 
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Daily Heating Oil Futures         

                                 
 
 

                                         The Lively Livestock  
The U.S. Department of Agriculture's weekly data on hog and pig imports showed the number of 
feeder pigs  crossing the border from Canada for the week ended May 18 hit an all-time high.    
 
That week's figure of 82,966 head easily topped this year's high of 77,469 reported for the period 
ended May 11 and snuck past the former record of 82,192 set in the first week of October, 2001.   
 
While the total for all hogs and pigs imported for the latest week was  119,714 head, up 22.4% 
from a year ago, it was well below the all-time record of 138,115 reached in December, 2001.    
 
The U.S. imported 193.4 million pounds of pork from Canada in the first quarter of this year, up 
11% compared with the same period a year ago. For the full year 2001, the U.S. imported 765.2 
million pounds of pork from Canada, this year the totals  could reach close to 800 million  
pounds.  
 
Canadian hog producers are expanding as of April 1, the breeding herd in Canada was up almost 
7% from a year earlier. The Canadian sow herd is twice the size needed to  meet the nation's 
domestic pork demand. Most of the Pigs being shipped to the U.S. from Canada are under  
long-term contractual agreements . 
 
Recent  shifting of feeder pig production from multiple small to medium size hog operations in the 
U.S. to larger operations in Canada means that feeder pigs will continue to move flow  
into the U.S.  
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One of the results from the debasing decline in pig prices and the changing  industry is  that  
smaller producers in states like Missouri, Tennessee and Arkansas that used to supply  pigs  in 
the corn belt are no longer in business�    
  
Farmland Industries Inc. the nation's largest agricultural cooperative, filed a Chapter 11 
petition for protection from creditors Friday.  The nation's largest agribusiness cooperative 
said it was unable to "overcome aggressive debt-redemption demands."  
 
Smithfield said in a news release late Friday Farmland's filing was "very disappointing to us and, 
we expect, to many of the 600,000 individual farmers who own Farmland."  
 
Referring to a last-minute offer from Smithfield Foods Inc. (SFD) Farmland CEO Robert B. Terry 
said, "We simply were not able to get to a place that offered a viable alternative to the steps we've 
taken."    
 
Lenders led by Deutsche Bank have committed to debtor-in-possession financing to help  
Farmland through the early part of its bankruptcy.   Between 15,000-20,000 individuals across the 
country are holding the now potentially worthless Farmland paper.  
  
 In filing for reorganization under Chapter 11, Farmland cited "continued adverse market 
conditions in the nitrogen fertilizer business" as well as recent increases in cash demands.  
 
Abnormally dry weather across much of the farmland it serves has caused fertilizer sales this 
spring to plummet compounding the co-op's difficulties.   
 
Farmland did say it will keep buying hogs from producer-owners and supply its Farmland Foods 
unit's retail and food-service customers with meat products. Its refinery also will continue to 
operate.  
  
Friday the U.S. Department of Agriculture's issued it�s monthly hogs and pigs report for  
April.  The pig crop was placed at 8.569 million head or 1% more than a year ago.  
Estimates were for a  1.2 % increase. I 
 
Interestingly though was a slight dip in the pigs per litter category which government data showed 
at 8.88 and represents 99.8% of the year ago figure. That expectation was for 100.1%.. USDA 
pegged April farrowings at 101.3% versus the estimate of  101.1%.  
 
The report should have little impact and is if anything a bit friendly as most participants will be 
focused on the Quarterly report scheduled to be released at the end of June.   
 
The Farmland situation may prove troubling to the pork market , threats of  plant shutdowns .. 
Decreasing the capacity to slaughter the pigs could weigh on pork prices.. 
 
Live Cattle: 
August Live Cattle  
Nearby Support should appear at 6037 to 6022 . Under that  support is at  5957 to 5942..  
Below that  buyers should appear near 5882  to 5852 and the 5807 to 5792 region.. Traders can 
buy at 5817 for a bounce and risk a close under 5707 for three days in a row.    
 
Resistance is at 6102 to 6112 and the 6162 to 6197 region.. A close over 6197 is  friendly and 
augurs for a test of  6337 to 6352 and the 6417 to 6432 region.. ,Beyond that 6487 to 6502 should 
cap a rally for a bit..  Traders can sell at 6487 and risk a close over 6517 for three days in a row..  
Beyond that sellers should appear near 6657 to 6672   
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Monthly Cattle Futures  

 
 
Weekly Cattle Futures  
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Daily August Cattle  

 
July Hogs  
Support is at 4717 to 4692 and the 4652 to 4637 region.. Below  that 4582 to 4572 offers support 
while 4517 to 4502 should contain a decline.  Traders can buy at 4522 for a bounce and initially 
plan on risking a close under 4417 for three days in a row.. .  
 
Resistance is at 4842 to 4857 and the 4912 to 4927 region.. Beyond that sellers should appear 
near  4972 to 4997 and the 5032 to 5067 region. Traders can sell at 4972 and risk a close over 
5072 for three days in a row.  
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Daily July Lean Hogs  

 
July Pork Bellies 
Support should appear at 5732 to 5712 a close under is negative and augurs for a test of  
5577 to 5552 and eventually the 5507 to 5492 region. Below that 5282 to 5257 should contain a 
decline and bring out some buyers of the bacon..  
 
Resistance is at  5852 to 5882 and 5942 to 5957,  beyond that a test of  6022 to 6037 is likely..  
Above that a trade towards 6102 to 6112  is likely.. Beyond that sellers should appear near  
6162 to 6192 .. Traders can sell at 6187 and risk a close over 6357 for three days in a row.  
 
Daily July Pork Bellies  
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    -Stay tuned for Livestock and Belly Updates and Flashes- 
 

 
                           The Grande� Grains  
    
Soybean futures at the Chicago Board of Trade rallied to nearly nine-and-a-half-month highs 
Friday on the back of solid demand for nearby supplies,  reports of a yield-hurting fungus in South 
American soybeans, and concerns over U.S. weather at a time when Midwest farmers are trying 
to plant the country's 2002-03 soybean crop.     
 
July soybeans closed 7.50 cents higher at $5.0875 a bushel, the contract's highest close since 
Aug. 17 last year. In May alone, July soybeans rallied 9%.     
 
Better-than-expected weekly U.S.  export sales, which featured China as a buyer, helped trigger 
the momentum, floor traders said. China has long been absent from the market since it  
implemented strict rules on imports of genetically modified products March 20,  and China is the 
U.S.' largest single buyer of soybeans annually.     The new Chinese buying was particularly 
important for the market given that that country reportedly has given Brazil informal guarantees 
that  Brazilian soybeans scheduled to arrive there next week won't be delayed by the  new GMO 
regulations, the same regulations that have kept U.S. business ashore.   
 
Third Secretary at the Brazilian Embassy in Beijing, Renato Amorim, said  that China had agreed 
to exempt Brazil from providing safety certificates for  soybean imports due to the country's official 
non-GMO agricultural policy. 
 
Argentina's inability to  aggressively trade and export its supplies given its economic difficulties.   
 
The U.S. is seeing some export business from buyers that would be typically  booking South 
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American, especially Argentine, soybeans at this time of year.   
 
By the same token, news that an Asian rust fungus was found in South  American soybeans 
recently helped support the market even though the USDA has  not yet decided what it will do 
about it  in terms of setting up some sort of  policy response.     
 
However Asian buyers may not would  shun South American supplies and change their buying 
patterns just because of  a fungus that is widely known and is of Asian origin anyway. 
 
Conversely though , I have seen Moldy Beans as we used to call them causing a 50-cent rally  
back in the early 1990�s 
 
U.S. weather also played a role in Friday's rally as predictions for more rain across the U.S. 
soybean and corn belt in  the next week  could cause more delayed fieldwork and now lagging 
crop emergence levels could fall farther behind. .  
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With U.S. ending stocks running as tight as  they are, problems with the new crop could prove 
bullish as the 2002-03 supply demand could tighten even more.  
 
According to Friday�s Commodity Futures Trading Commission commitment of traders report,  
Commodity funds are now long all three  soy complex futures contracts, having gone to net long 
from net short in soyoil, while adding to net longs in soybeans and soymeal,  Funds are still net 
short the Chicago Board of Trade wheat market, having added only slightly to their short position,  
In corn, funds are net long.  . 
       
On the Cash side  farmers sold additional quantities of stored grain Friday, tempted by a futures 
rally that took prices for some commodities to their highest level in months.     
. 
Aggregate receipts of soybeans, oats, corn and wheat at major interior terminals surveyed by the 
Chicago Board of Trade equaled 889,000 bushels Friday. Down by nearly 50% from year-ago 
figures, represented an increase of 58% from volume recorded Thursday  as farmers  are started 
paying a little more attention to the market.  Although truck basis levels were mixed as interior 
merchants rolled from May to June positions for spot grain bids 
 
Heretofore mention in this pace weakness in the value of the U.S. dollar also underpinned wheat 
and corn values, as did speculation that global wheat production may decrease substantially this 
season.    The U.S. dollar hit a 15-month low against the euro and a six-month low against the 
yen Thursday, continuing a decline that has heightened export  
demand for all American-grown grain.      
 
Although sales of old-crop wheat to other nations hit a marketing-year low of 3.7 million bushels 
last week, sales of corn rose by 23% to 46.4 million  bushels.  
 
Export sales of soybeans rose 4% to 12.7 million bushels.      Even so, CIF basis bids for 
immediate delivery of soybeans to ports at the Louisiana Gulf by grain barge dropped by two 
cents a bushel Friday, reacting to improved navigation conditions on inland waterways as the 
flooding we spoke about a few weeks ago subsided � 
 
Barge basis bids for corn and SRW what rose by 1/2c to 1c during the day, with gains of 2c 
registered in spot grain sorghum premiums at the Louisiana Gulf inline with the futures rally in 
Chicago..  
 
Soymeal futures rallied in line with soybeans also benefiting from the South American fungus 
discovery.  Analysts said if the USDA opted to look at the fungus and use it as a  
non-tariff barrier or raise it as a phytosanitary issue, it could impede the  import of reportedly 
180,000 tons of Brazilian soymeal into the U.S. Southeast.  
 
Moreover, nearby demand for U.S. soymeal was still seen as strong, and helped buoy the market, 
although some traders argued much of the buying  interest was technical.  July soymeal climbed 
to  its highest level since mid-July.  
 
Ditto and more for Soyoil futures which soared late Friday on a wave of technical buying.  
Solid demand as evidenced by the weekly export sales report, firm oil prices in Europe and 
rallying Malaysian palm oil values were behind the move.  In addition the potential conflict 
between India and Pakistan was also supportive to the extent that it could generate some  
near-term demand for soyoil as the region is occupied with making choices about their very 
existence  
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July Soybeans  
Recommended open BW position , long at 493  
Resistance is at the 512 3/4 to 513 3/4 region.. Above that sellers should appear near 520 to 521 
3/4, beyond that a test of 534 1/2 to 535 3/4 is likely.    
 
Support should appear at  506 3/4 to 503 3/4.. Under that buyers should appear near 499 1/2 to 
4971/2 . Traders can buy at 497 1/2 and hold for higher prices..   Below that buyers should appear 
near the 485  3/4 to 484 1/2 region.  
 
Traders should go long if a close over 514 1/4 occurs 
 
 
Monthly Soybean Futures 
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Weekly Soybeans 

 
 
 
Daily July Soybeans 

 
 
 
July Soybean Meal 
Recommended open BW position , long at 167.1  
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Support should appear near 165.5 to 164.2,which should  contain a decline for a bit..  Traders 
can buy at 165.8 and risk a close under 163.8 for three days in a row. Below that buyers should 
appear near and 161.5 to 160.9 and  157.6 to 156.9  
  
Resistance is at 168..9 to 169.6 region and  173.1 to 173.8  
 
 
Weekly Soymeal Futures  
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Daily July Soybean Meal Futures 

 
 
 
 
July Soybean Oil  
Support is near 1858  and 1822 to 1808..Traders can buy at 1823 and hold for higher prices.. 
Below that support should appear near the 1780 to 1774 region.  Under that support at 1738 to 
1731 should contain a decline..    
 
Resistance should appear near 1902 to 1909 , a close over 1909 is friendly and augurs for a test 
of the 1982 to 1996 region, beyond that sellers should appear near 2034 to 2042 and 2080 to 
2088.  
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Weekly Bean Oil futures 

 
 
Daily July Soybean Oil  
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Corn futures closed higher Friday  ..July finished up 1 1/2 cent per bushel at $2.14 closing over 
the previous 9-day�s highs..Export sales were helpful last week  and the bean market is giving 
notion to prospects of increased demand..  
 
July Corn  
Recommended open BW position , long at  214  
 
Resistance should appear near 217 to 218 , a close over  is  friendly a for a test of 221 3/4 to  
222 3/4 and eventually the  231 1/2  to 232 1/4  region 
 
Support is at 213 1/2  to 212 3/4 and the 208 3/4 to 208 region.  
 
Aggressive  Traders should go long if a close over 218 1/2  occurs 
 
Weekly Corn Futures 

 
 
 
Daily July Corn 
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Wheat futures settled higher Friday and closed with a 13 ½ gain  the month of May the second 
highest close since April 17th , with the funds having accumulated some 20,000 short contracts 
recently began to cover�. 
 
There are reports that 25% of Russia's crop could be endangered by drought and ideas the 
Canadian wheat crop could be only 19 million to 21 million metric  tons rather than 24 million to 27 
million tons suggest  that end-users of wheat  will be more willing to cover their commitments 
during  harvest weakness rather than play a �sit back and wait for prices to move lower�  attitude.   
 
While potential lost production in Russia, Canada, the Ukraine and Romania remains a factor, 
those nations still have exportable old-crop carryover to draw from into the new-crop season.   
 
China is reported to be having a smaller crop than previously thought,  making matters worse for 
the funds  are the rising tensions between India and Pakistan..  
 
There are signs in the U.S. of  additional  lost yield and crop  quality . Combined with possible rain 
delays next week that could hamper harvesting possibilities exist for  further deterioration of the  
quality of  what  is expected to be  the smallest U.S. winter wheat crop in the last 25 years.   
 
All this could easily move the wheat market form a Supply exceeding demand scenario to one 
where global consumption exceeds supply for the third consecutive year as global stocks remain  
near the lowest levels since 1995 - 1996.  
 
July Wheat  
Recommended open BW position , long at 282 1/4  
 
Support should appear at to 277 1/2 to 275 3/4 and 272 1/2 to 271 3/4  .. Traders can buy at  
277 3/4 and risk a close under 271 for three days in a  row.. Under that support should appear 
near 267 ½ to 266 ¼  
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Resistance is at 282 3/4 �Beyond that a test of 287 1/2 to 288 1/4 is likely... An extended trade 
over 288 1/2 is friendly and indicates a test of 292 3/4  to 293  3/4 and eventually the 297 1/4 to 
299 region 
 
        
 
Monthly  Wheat  

 
 
Weekly Wheat Futures 
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Daily July Wheat  
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                                                  The Satisfying Softs  
 

Kudos� go to Liffe Cocoa which set fresh 15 year highs last week  

 
 
 
New York Cocoa futures closed  lower Friday after setting a new contract high on the opening as  
producer selling from the Far East - mainly Indonesia  and  possibly  Ghana capped the recent 
rally  ..   
 
The International Cocoa Organization has cut its estimate of the world cocoa production deficit in 
2001-02 to 130,000 metric tons, from a previous estimate of 160,000 tons. This is down from an 
estimated deficit of 247,000 tons in 2000-01. While the amounts of deficit have declined, they are 
deficits never the less.. look for wide range bound action over the next few weeks.. 
 
Seasonally speaking over the last s17 years or so, the late may early June period is usually the 
weakest time of the year, while the strongest occurs in late august early September� 
 
July Cocoa  
Resistance is at the 1609 to 1615 , a close over is friendly and augurs for a test of the  1642 to 
1655 region..Above that a test of resistance near the 1689 to 1696 region is likely..  
 
Support should appear near 1576 to 1569 and the 1535 to 1529 region.  Traders can buy at 1537 
and risk a close under 1479 for three days in  row  Below that 1459 to 1453 should contain a 
decline.  
 
Traders should go long if a close over 1617 occurs..  
 
Daily July Cocoa  
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Weekly Cocoa Futures 
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Monthly Cocoa Futures 

 
July Coffee futures closed  slightly higher Friday the second highest close during the month of 
May..  As time does what it always does and moves forward  many professional traders are 
beginning to be a bit hesitant to sell ahead of the Brazilian winter season.  
 
Brazil's winter officially starts on June 21 and the market has already discounted that country will 
produce the largest crop in over 40 years at around 45 million 60-kilogram bags.  
 
As of May 21, the non-commercial large speculators stood at 3,826 net shorts.  Funds had been 
on the long side of the coffee market since early March and shifted back to a short stance in the 
week to May 14.  
 
Though Brazil's winter doesn't officially begin until June 21, temperatures are already starting to 
cool in the South American country. Forecasts are calling for some chilly weather over the 
weekend, but the chance of crop-damaging frost is about the same as a snow ball in Miami..  
 
July Coffee 
Recommended open BW position , long at 5145  
Support is near 5140 to 5125 and 5065 to 5035 , under that buyers should appear near 4995 to 
4970 .. Traders can buy at 5005 and risk a close under 4905 for three days in a row. Below that 
support is at 4855 to 4845  and the 4720 to 4695 region..    
 
Resistance should appear near 5200 to 5215 and 5345 to 5355.. A close over 5355 is friendly 
and augurs for a test of 5790 to 5805 and the 5945 to 5955 region.  
 
Aggressive Traders should go long if a close over 5225 occurs..  
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Weekly Coffee   

 
 
Daily Coffee  Futures 

 
 
July Sugar  
Recommended open BW position , long at 591 
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Support should appear near  586 to 582 and 562 to 558.. Traders can buy at 574 and hold for 
higher prices.. Under that support is at 538 to 534.     
 
Resistance should appear near 601 to 609 and the 630 to 634 region. Beyond that sellers should 
appear near 656 to 661.and the 704 to 712 region.. Traders can sell at 703 and hold for lower 
prices..  
 
Trade Accordingly  
 
Daily Sugar  Futures 
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Weekly Sugar Futures 

 
 
Cotton futures settled at their highest level since April 10.July gained 4.50 cents for the month and 
just over 120 pt cents for the week.. 
  
July Cotton  
Nearby Support should appear near 3870 to 3855 and the 3810 to 3795 region..  Traders can 
buy at 3815 for a bounce and risk a close under 3720 for three days in a row..  Below that support 
is at 3625 to 3610  and the 3565 to 3550 region which should contain a decline..      
 
Resistance is at 3980 to 3995 and the 4045 to 4065 region.... Beyond that a test of  4110 to 4120 
is likely.. A close over 4120 is friendly and augurs for a test of 4300 to 4315.. 
 
Trade Accordingly  and stay tuned for updates..  
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Monthly  

 
Weekly  Cotton Futures 

 
 
Daily Cotton Futures  
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A Ship in Harbor is Safe.. But that is not what ships are built for �  
 
 
Happy Trading ! 
Bill   
bill@futurescom.com 
1--561-433-2995 
Saturday June 1st, 2002 
1:50 PM  South Florida Beach Time  
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