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I would like to reflect a bit on Friday’s activity, now we all know the news and the stories. Intel issued a warning sending overnight Stock and stock futures prices tumbling .At 7:00 AM est. The Central banks of Europe, Japan and the US intervened to support the weak EC currency, one of the reasons for the warning.

All the while Crude prices were weaker a bit as traders became concerned  about technicals and the  opec summit on Wed of this week..  

As a result, technically speaking, the Dow Jones industrials index trading action 

Can be described as an ‘outside day up…. Trading below the previous days’ low and closing above the previous day’s high, a fairly bullish reversal of sorts especially when it occurs on a Friday…

The SP500 and Nasdaq also performed well, closing near unchanged for the SP500 and a bit lower for the Nasdaq but well off the lows…  However the Nasdaq 100 future managed to close higher on the day. A fairly impressive performance…

Typically speaking, Bear mkts. Do Not display this type of activity…

Combine the Stock mkt action with the Central Bank Intervention and a Rather hefty sell off in Crude Oil and Product prices, this writer can only describe Friday as a ‘Sea Change Day’ in the Stock Market. 

The Question in my mind is, will it be enough to sustain the mkt through the next few weeks, normally a volatile and weak time frame for the stock mkt?

Traders should stay tuned for Updates and Flashes, meanwhile look around for those buying shoes and have them ready…

A ship in Harbor is Safe.. But that's not what ships are built for.

Happy Trading

Bill  
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